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If1. Zegnumic.

A (‘.’:‘mm@;g-
b Bande Mometary Unih.

L.

The Rorth Vietnws Stete Bank estsblisned in Septesber. 1951 iesuos
SHrEsRey cuxd provides ail customury benlting services. It also directs the
wetivities of the Central Import-Eiport Agency. the chilef agpent of the Govermment
wHgaged 1o the acqulaition of fovelgn exchange.

e Heompeie Trends.,

e Bugic Fceonowie Factora.

fLprorimntely YO percent of the population derives its livelinood

L

sgriculture.  Agricultore in Borth Vietnem consists rrevonderantly of rige

caltlvation. with two wmain erops harvested each yernr,

Politiesl and military develupments following World War IT upset

o estoablisbed colondal pstderns. Poll wing Communist sgswmtion of power in

L354% and eavly 1955 poor harvests created food shorteges which necessitated Bloc

wiiveries of wove than 00,000 tons f rioe, Re-establishment of frrigsation

srptens sad favorable weatber eonditions hove

since helped reatore productios

s2hs o normal. A record rvice erop in 19%¢ of 4.1 million tons permittoed the

CEHTE ol o estimated 100,000 tons of rice durday 1957, but unly smell reserves

sabe seen Waddt wp. The 1¥7 erop o “.7 million tons fell short of the niasn
vt inopmet to o combinetion of fioods ced drought. Deopite thiz declins in

srpdaction, expurts have contlinued through March 19,8, Rowever. the drought

conblowes i meny aresz apd n opoor {4Fth wmonth eror cowld eveste o oayein shortuge

shieh mightnecessitute reswsption of fmports,
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gelf-suificiency in food production, even at modest consumption
tovels, is a gain of substantisl proportions for this area. It is attributuble
in part to favorable climatic conditions, plus strenuous efforts on the part ol
the regime to extend and improve jrrigation, £1o0d control measures, the use of
rertilizers, and utilization of areas lying fallow as 4 result of wartime
dislocations. Puture increuses in tood production will depend largely on the
inereased use of fertilizers, ipproved seed, and agricultural implements. Land
veform and the organizution of semi-socinlist mutual aid teams have peen applied
by the government, witnout: adversely affecting production.

Phe mineral resources of North Vietnam have not been fully
exploited. An important apthracite coal mining reglon and the Largest cement
Tactory in goutheast Asia constitute the major industrial assets off the economy.
Plans for the develc@ment T non~ferrous metals and phosphate deposits are under
way slong with the expansion of power facilities.

+. Currency Btability.

The DRV currency sulfers 1rom severe iufliation wnich is the major
ecopomic problem facling the reglue. Eiforts of the State Bunk to remove excess
currency from eirculation have not prevented the continued depreciation of’ the

Wonge

3. Government Countrols.
!“QJ, forelgn exchange pransactions are bandled by the Central Expori-
Tmport Agency through the State Bunk, which in turn finunces the governments’
doamestic economic development 1;;1I'ogr;_un. The government oas estaplished & grain
collectlon prograf which is its chief source of revenue. Rice and cotton cloth
are rationed. soglalization of agriculture has progressed very slowly. The
government controls all important industrial establishments; covperativization of
nandicrart industries ig being etiected with moderate sSuccess.
D, Annusl Budgets.

HRY  statements on revenue carmot be tuken at face volug. Cleins
nave been made that revenues snd expenditures bave palunced as euyly as 1953
The estimated revenue IOr 195¢ is egquivalent to sbout US $37 milllon us against

Us $6k million in 1956 and U3 $63 million in 1305. geonomic construction
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secounted for o planned k.5 percent of expenditures in 1957 as compared to kb
percent In 1956 and 31 percent in 195%; social, cultural, and educationsl and
heglth asctivities made up o planned 11.9 percent in 1957 compared to 13 percent

in 13%b and 7 percent In 1955; defense spending hus declined from 32 percent in
1955 to <2 percent in 195G %0 o planned 21 percent in 1957; administrative expenses
hwive also declined from 1% percent in 1955 to 1.5 percent in 1956 to a plamned
10.%& percent in 1957. Forelgn aid has accounted for more than one-third of
expenditures allocated through the budget.

. Bino-Soviet Bloc Economic Ald.

Major Bloe usslastance has been necessary in rehabilitating the economy
nfter the 1994 Genevs Agreements. Totsl Bloe ald in all forme of assistance -
loans, grants, goods exchanges, und relief aid -~ will reach un egtimated US $581
million by 1960. Of this total Communist China will account for over half with

about o US $325 million five year grast, plus another estimated US $20 million
in okher forms of assistance., The USSR provided s grant of zbout US $100 million
in 1955, snd has subseguently made aveilable-spproximately snother U $70 million
in loans and materisl. The Eastern Buropean Jatellites have contributed an
catinated US $65 million in various forms of assistance, of which Bast Germany
and Poland have accounted for approximately G0 percent.

Chinese aid hus bt;én channéled chiefly into the restoration of
transportation and communications, with some allocated to development projects
" such as rice milling wund irrigation. USSR aid has been zllocated for industricl
construction almost exclusively. with 7% percent going to such projects.
satellite aid has consisted malnly of providing necessary technileal knowledge
~nd equipment in the fields of public iealth and industry.

Most of the Bloc countries contributed tuken swms, totaling sbout
34 $500,000 for flood relief during the crisis in early 1957. These donations
recelived a great deal of publicity in the DRV press.

o

. Hatural Resources.

Lo Agricutturad.
Riee is the prinecipal crop and staple of the diet. Minor food
Crops are corn, sugar, sweal potatoes, manloe. Cotton aand tea cultivation is

velng developed with some success.
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2, Mineral.
““Morth Vietnam has significant deposits of anthracite cosl, tin,

irom ore, and phosphates, and less important deposits of mangunese, tungsten;
and ehromite. T’nese resources have been virtuslly unexploited with the exception
of coal =nd phoayhatgg. Exploltaﬁon of mineral deposits is espegcially

important for developing export prwiuc‘cs.

ao Iﬁd tl"ia ' P
1. G&gital Eﬂgdj

Ingustry 1s virtually mdeveloped in North Vietnam. The only
mejor plant is the Haiphong Cement Plant, the largest in Southeast Asla;
equipment is obsclete but is being replaced under the ald program.

2. Consumer Guods,

The Nam Dinh Cotton Mill provided about 50 percent of Horth Vietnem
textile requirements in normal times. The plant has never operatéd at full
capacity and is dependent on forelgm sources of ruw cotbton. The large Haiphong
”yhﬁa'phate crushing plant hasg been re-cstablished and some of its ocutput has been
exported. Such light industries as fish canning and tee produgtion have
. recently been developed with Bloc aid, in a further atbtempt to create additional
export products.

3. Mumitions.
The DRV maintains small workshops capable of producing mortsrs ,‘

- pazookss, small arms, and smmunition.

e

H. Foreign Trade. ;

's

Horth Vietnam traditionally conducted about half its forelgn tz'a&iﬂ with

Prance, and before World War II the economy depended on a few basic ex:@or’hs to

support & wlder range of ilmports. There was usually a trade defieit. Cwm,

ecoal, cement, and metals constituted 52 percent of zll exports in the 19307 s. \

Imports during the same period consisted cheifly of textiles, manufactured gooeis}\\

peper products; and chemicals. Exports declined substantially in the postwar

pericd as basic production came to 2 virtusl standstill.
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Today, coal is by sar the largest export, accounting for aboub one-third
oi the total value of exports. In 1300 and 1397 exports of coal smounted tu
1,000,000 metrie tons compered to 500,000 metric tons in 1ysy. Cement, corn,
orushed wpatite, snd tin were also sigalficant items. Principal imporis vere
petroleun, iron snd stesl products, cotton varn, fertilizer, mechinery, «nd
wedicines. Prior to 1956 rice was & major import of North Vietnam, but the
panper harvest in late 199% and good harvests in 1957 made possible the export
of rice.

{. Trade with the West.

Jupen is by Tsr the most important western trading partoer,
secounting Tor spproximately 40 percent of tobal coal exports in 1950 and. 1957,
Conl, vice, cement, znd crushed apetite are the DRV's mejor exports o the West.
der major imports sre textiles, iron, non-ferrous metuls, macnlnery and parts.
Trade is being developed with Indila, Fakisten, Burma, Ceylon, ond Indonesis,
21l former colonial countries to whnlch tue DRV ifeels akin. Prade with France
consists almost entirely of DRV indemnity payments in the form of coal shipments.

. Trade with the Sino-8oviet Bloc.

Horth Vietnsm's foreign trade has been cs.r:;ied on wlmost entirely
with the Sino-doviet Bloc. China and the USSR account for 60 percent of Rorth
Yietnom's total trade. gice deliveries on doviet aceount were s major inmport
in 195% snd early 1956, In the latier nalf of 1996 and 1957 the DRV exported
rice to the Buropean Satellites to earn budly needed foreign exchange. Major
imports from the Bloc have included petroleum products, iron and. steel products,
cotton yarn, medicine and some other consumer goods. HMejor exports to the Bloe
nave included cement, aorm, tin, and, in 1iy56 and 1957, rice.

1. Telecommunicatlions.

1. Domestic.

Tiorth Vietnam relies heuvily on point-to-point radio communications
o connect mojor cities. During 1950 and 1357 the USSR, supplementing ald for
telecommmications from Communigt China, provided eguirment and technicians
for the installation of 11 wire diitusion brosdcast networks.

The major effort of the DRV telecommunications progri centers on
continued rehobilitation end further development of the wireline system., Hanol
ig presently linked with 26 provinces by telephone, and automatic telephone

systems are belng installed in major citles.
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rsgistance from the gssR and planned imports from Bast Germany and
Poland indicate that Comunist China is 8o longer meesting the comsunicutions
requirements of the DRV alone.

2. Internaticpal.

In 1954 and 1955 the DRY bad to rely on {nternational radio 1inks
charmelled through Communist China. since then direct radio telepbone links hove
been established between Hanoi and the Bloc gapitals of MOSCOW, Prague, Berlin,
Budapest, and Bucharest. Direct padio-~telegraph service bo Indis and France
<us begun in 1956 and service to Laos was ipaugurated in Murch 1957. Direct
talephone lines algo exist between Huiphong and eight major Chinese cities.

J. Trensportation.

The DRV, with gino-Soviet wssistance, nas made @ speciel effort to
relubilitate the road, rall, and water trangport network in Korth Vietnam since
the departure of French Uaion yorces in the Fall of 194, It is estimuted that
Ty the end o 1957 412 miles of railroads, i, QU0 miles of roads, =ad 3 ,000 miles
ot waterwaye had been restored. Communist China sided in the repair of railroads
| while the USSR helped dredge and repair barbor facilities. Bquipment and ships
were alsc sent by Bust Germeny, Coechoslovaria and Poland.

The DRV jnaeriked from the French u badly daaeged meter-galige rall
system c~onais£ing of tour lines radiating Trom the cupital, Hanoi. After the en da
o hostilities only the Hanoi-Haiphong iine was operable. of the remaining
three lines, the most Lmporbent Logisticaily and strateglcally wus the line

nortlh from Hanol to Num Quon on the Chinese border. Tpig llne wus revuilt und

restorved to its original meter-guuge in 1955. The Hanoi-Luo Koy line was re-upened
in July 1955, With the completion esyiy in 1956 of the Lao Kay-Pi-se-chal
section of this line on the Chinese side of the border, Yunnan rrovince is
1inked - via Horth Vietnam - with the medin Chikese ruil gysbent.
e M.

qeconstruction of yoads and construction of bridges has been given
nigh priority by the DRV. Two main Truns routes wre given eonsiderable lmportunce:
'i!laiphong—-&wnla—Ld.ici:au in the Northwest, snd Nom Quan-Honol south slong the consl
o the 17th parsllel. Tuese tuo roads, with connecting internal routes, mase
possible the rapid deployment of military forces and asupplies to eritical border

areas. In addition, motor transport is utilized in the outlying mining developments «
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Merchant Marine.

The native coustal junk snd small river craft fleet with which
the DRY began operntions has been augmented by giits of «t least six small,
but modern, coastal freighters and mumerous narges snd tugs from the Bloc
cauni::ie:a. An intensive Soviet directed rehabilitation of Haiphong harbor has
made it sccessible to vessels up to 10,000 tons. The other significent ports
of Campha, Hon Gay, and Ben Thuy are also being improved. Cempha is now
ageessible to ships of 85,000 tons, while Ben Thuy can take ships ol alze up
to 1,000 tons und Hon Gay can accommodate 6,000 ton vessels. Regular foreign
service is provided by Polish and Chinese ships.

i, Inland Waterwsys.

The Red River drainage basin is the chief internal water transport
system in North Vietnmn. Shortage of equipment hus limited the devalopment of
inlend waterways.

5. Civil Aviation.

Tn December 19%% the DRV established = Civil Aviation Administration
and anpnounced the sctivation of a new civil aily service effective Janusry 1, 19006.
Adr trensports hove been supplied by China, the USSR and Cuechoslovekia. All
sireraf't bave been flown snd maintained by Chinese, although Chinese~traluned
Vietnamese upparently are beling integrated into the system. In 1957, Gls Lom
sirfield neoar Hunoi had the only sircralt tov;*er in Horth Vietoam equipped with
s radio beacon snd o ftrained crew, who were on duty only vhen alrcfaft were

cxpected.
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